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Item 8.01 Other Events.

As previously announced, since November 27, 2009, we have been operating under an interim agreement with the affiliated private company
(the “related company™) pursuant to which sales made on or after November 27, 2009 at the stores owned by the related company will be made
on our behalf and the related company will be entitled to compensation equal to 35% of the sales price of the merchandise (excluding home
delivery fees and taxes) for making such sales. With respect to sales made by the related company prior to November 27, 2009, the

related company is obligated to pay us for the cost of the merchandise the day prior to the date the merchandise is shipped to the customer.

The related company is obligated to continue paying for its operational costs, including the costs of its employees at its stores and its store lease
costs, and to remit sales taxes on merchandise sold by it. The agreement is terminable by us upon 24 hours notice. As of December 18, 2009,
the related company was not in compliance with the arrangement. We are working with the related company to resolve the outstanding issues.
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