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Item 8.01 Other Events.

On November 18, 2009, we received notice from the affiliated private company (the “related
company”) that it would be in default of its obligations to us with respect to a scheduled payment of
$975,000. The related company has been late making payments several times recently, but has always
made the required payment within the 30 day grace period and avoided a default.

The related company submitted a payment of $625,000 and advised that it expected to pay the
$350,000 balance by December 10, 2009 and that payments due in November and December would be
late. The related company advised that it expected to cure its default by February 28, 2010. The related
company owes us approximately $4,300,000, including the $350,000 which is in default, as of November
24, 2009.

We are currently evaluating how to proceed in light of the default.

On November 23, 2009, we executed a lease agreement to open an additional Ashley Furniture
HomeStore on Flatbush Avenue in Brooklyn, New York.



SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

Dated: November 24, 2009 Jennifer Convertibles, Inc.

By: [s/ Harley J. Greenfield

Name: Harley J. Greenfield
Title: Chief Executive Officer



